
 
 
 
 

 
ECO 1311, University of Dallas 

Supply & Demand Practice Problems 
 
 
Basic 
1. Over the past 20 years, nearly every classroom in the US has been refurbished so that 

dry erase boards have replaced traditional chalk boards.  What effect does this change 
have on the markets for (a) dry erase markers and (b) chalk? 

2. China has placed tariffs on semiconductor components that are necessary for the 
production of cell phones.  What is the impact on the market for cell phones? 

3. A late freeze has completely eliminated the orange crops of orange farmers in northern 
Florida.  What is the likely impact on the equilibrium price and quantity in the market 
for orange juice? 

4. Assume that margarine and butter are substitutes in consumption.  What will happen to 
the market for margarine if the price for butter increases? 

5. Brazil is the world’s largest coffee producer.  There was a severe drought in Brazil in 
2013-14 that damaged Brazil’s coffee crop.   Coffee and Tea are considered substitutes 
for consumers.  What do we expect to happen to the equilibrium price and quantity of 
tea? 

6. Suppose one of your friends offer the following argument:  A rightward shift in demand 
will cause an increase in price.  The increase in price will cause a rightward shift in the 
supply curve, which will lead to an offsetting decrease in price.  Does this argument 
make sense? 

7. In 1999, a vending machine was developed that would change the price of soda in hot 
weather because people would get thirstier quicker.  What happens in the market for 
soda that explains the logic behind this machine? 

8. Assume that bananas are an inferior good.  What will happen to the market for bananas 
in the incomes of people who buy bananas increased? 

9. What is the best way to think about the rise of oil prices in the 1970s, when wars and oil 
embargoes wracked the Middle East, a major producer of oil?  

10. What would happen to the equilibrium price and quantity in the market for sugar if the 
wages of sugar cane harvesters increased? 

11. A buyer considers condos and townhouses to be substitute goods.  If the price of condos 
in Las Colinas falls, what will happen to the demand for townhomes in Las Colinas and 
why?  Use a graph to illustrate how the market for townhomes will be impacted and 
provide a written explanation. 

12. If the population of Las Colinas increases, how will this impact the market for 
townhomes?  Use a graph and provide a written explanation. 



13. Assume that the Cap Bar has a monopoly on high quality coffee consumed on campus.  
Suppose that the price of a cup of coffee in the Cap Bar changes from $2 to $1.50.  How 
will consumers respond to this change?  Illustrate the effect of this price change using 
the demand curve. 

 
Intermediate 

14. Recent forest fires have decimated the lumber industry.  (a) What is the likely impact on 
the equilibrium price of wood fiber necessary for paper production? (b) What is this 
effect of the change in price of wood fiber on the equilibrium price and quantity of 
paper? (c) What is the impact, then, on the equilibrium price and quantity of print 
textbooks? (d) Finally, what is the likely impact on the equilibrium price and quantity of 
e-textbooks? 

15. The U.S. government recently passed an environmental law requiring that diesel fuel be 
made with no Sulphur.  Only about half the refineries in the US are capable of producing 
diesel fuel that meets the new regulations.  How will this affect the equilibrium price 
and quantity in the market for diesel fuel?  Is the effect on price and quantity larger or 
smaller if the demand curve for diesel fuel becomes more steep such that it is almost a 
vertical line?  In the real world, do you think that the demand curve for diesel fuel is 
likely to be more flat or more steep; why? 

16. According to reports in the Chinese media, commuters in Beijing are facing a somewhat 
paradoxical situation:  they find it difficult to get a cab while hundreds of cabs lie idle 
during rush hour. The cab rides are a normal good and the average incomes of people 
who ride cabs have increased.  Government-determined gasoline prices have also 
increased. But the government, worried about rising prices for cab rides, has left the 
cabs’ base fare are unchanged. 
 
Use supply and demand curves to explain what has happened in the market for cabs in 
Beijing.  Assume this market was in equilibrium before incomes and gasoline prices 
increased and the government is forcing the cabs’ base fare to stay at this original 
equilibrium price. 

17. Suppose that you are analyzing the market for orange juice.  A media report increases 
consumer interest in orange juice because it contains vitamin C, and at the same time a 
freeze has caused an increase in the price of oranges.  What impact will these events 
have on the market for orange juice (ie how will equilibrium price and quantity be 
affected)?  Draw a graph illustrating the impact of these events and explain your answer 
in words. 

18. Suppose that the equilibrium price for a slice of pizza is $2.00.  Propose 2 scenarios that 
could cause the price being charged in the market to change to $1.00.  Use a graph and 
provide a verbal explanation of your answer. 


